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Item 24 November 2020 

Item Number: 

O1 

File Number: 

  

Part: 

COMMUNITY & CULTURAL 
SERVICES 

Portfolio: 

Community & Environment 

Subject: 

Lease - Lot 35 on SP 254546 - Hobi & Hobi   

Report Author:  

Nicole Sabo, Property & Leases Officer 

Authorised by:  

Gavin Steele, General Manager Community & Environment  

Link to Corporate Plan: 

Our People, Our Business - 3.2 Responsible governance with a customer-driven 
focus - 3.2.3 Administer statutory compliant governance operations incorporating 
insurance; risk management; property management and Council policies and 
procedures.         
 

Background:  

Council is the freehold owner of Lot 35 on SP254546 at 3 Avro Ave, Kensington known 
as the Bundaberg Regional Airport (‘Property’). Council leases general aviation 
hangars. The general aviation hangars are built and maintained by the lessee on 
Council land.  

Jorg Hobi and Gerda Hobi (‘Lessee’) entered into a lease with Council for the aviation 
hangar site CN, commencing on 1 October 2015 and expiring on 30 September 2020 
with an option of an addition five (5) years. The option was not exercised and the 
Lease is now operating under the holding over provision. 

The Lessee wishes to enter into a new lease commencing on 1 October 2020 for a 
term of five (5) years with a further five (5) year option. Rent is for market value and is 
subject to an annual 3% increase. The Lessee is also responsible for 100% of 
outgoings. It is proposed that the remaining terms of the lease will be on Council’s 
standard lease. 

Council proposes to apply the exception to the tender/auction requirements contained 
in section 236(1)(c)(iii) of the Local Government Regulation 2012 (Qld) given that the 
disposal is for the purposes of renewing the lease of land to an existing tenant of the 
land.  

Associated Person/Organization:  

Greg Barrington, Airport Manager  
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Meeting held: 24 November 2020 

Consultation:  

N/A 

Chief Legal Officer’s Comments:  

Section 236(1)(c)(iii) of Local Government Regulation 2012 (Qld) allows Council to 
dispose of an interest in a valuable non-current asset other than by tender or auction 
on the basis the disposal is for the purposes of renewing the lease of land to the 
existing tenant of the land.   

Policy Implications:  

There appears to be no policy implications. 

Financial and Resource Implications:  

There appears to be no financial or resource implications. 

Risk Management Implications:  

There appears to be no risk management implications. 

Human Rights: 

There appears to be no human rights implications. 

Attachments: 

Nil 
 

Recommendation:  

That: 

1. Council apply the exception contained in section 236(1)(c)(iii) of the 
Local Government Regulation 2012 (Qld); and  

2. the Chief Executive Officer be authorised to enter into a five (5) year 
Lease with a five (5) year option to Jorg Hobi and Gerda Hobi for aviation 
hangar site CN located on Lot 35 on SP254546 at Bundaberg Regional 
Airport. 
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Meeting held: 24 November 2020 

 

 

Item 24 November 2020 

Item Number: 

O2 

File Number: 

  

Part: 

COMMUNITY & CULTURAL 
SERVICES 

Portfolio: 

Community & Environment 

Subject: 

Lease - Lot 35 on SP 254546 - Costi   

Report Author:  

Nicole Sabo, Property & Leases Officer 

Authorised by:  

Gavin Steele, General Manager Community & Environment  

Link to Corporate Plan: 

Our People, Our Business - 3.2 Responsible governance with a customer-driven 
focus - 3.2.3 Administer statutory compliant governance operations incorporating 
insurance; risk management; property management and Council policies and 
procedures.         
 

Background:  

Council is the freehold owner of Lot 35 on SP254546 at 3 Avro Ave, Kensington known 
as the Bundaberg Regional Airport (‘Property’). Council leases general aviation hangars. 
The general aviation hangars are built and maintained by the lessee on Council land.  

Daniel Papacek and Anne Papacek as Trustee entered into a Lease with Council for the 
aviation hangar site AE, commencing on 1 December 2015 and expiring on 30 November 
2020 with an option of an addition five (5) years (‘Lease’). The Lease was assigned to 
Costi Group Pty Ltd as Trustee for the P & K Costi Superannuation Fund on 10 June 2019 
(‘Lessee’). The option was not exercised.  

The Lessee wishes to enter into a new lease commencing on 1 December 2020 for a term 
of five (5) years with a further five (5) year option. Rent is for market value and is subject 
to an annual 3% increase. The Lessee is also responsible for 100% of outgoings. It is 
proposed that the remaining terms of the lease will be on Council’s standard lease. 

Council proposes to apply the exception to the tender/auction requirements contained in 
section 236(1)(c)(iii) of the Local Government Regulation 2012 (Qld) given that the 
disposal is for the purposes of renewing the lease of land to an existing tenant of the land. 

Associated Person/Organization:  

Greg Barrington, Airport Manager  

Consultation:  

N/A 
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Meeting held: 24 November 2020 

Chief Legal Officer’s Comments:  

Section 236(1)(c)(iii) of Local Government Regulation 2012 (Qld) allows Council to 
dispose of an interest in a valuable non-current asset other than by tender or auction on 
the basis the disposal is for the purposes of renewing the lease of land to the existing 
tenant of the land.  

Policy Implications:  

There appears to be no policy implications. 

Financial and Resource Implications:  

There appears to be no financial or resource implications. 

Risk Management Implications:  

There appears to be no risk management implications. 

Human Rights: 

There appears to be no human rights implications. 

Attachments: 

Nil 
 

Recommendation:  

That:  

1. Council apply the exception contained in section 236(1)(c)(iii) of the Local 
Government Regulation 2012 (Qld); and  

2. the Chief Executive Officer be authorised to enter into a five (5) year Lease 
with a five (5) year option to Costi Group Pty Ltd as Trustee for the P & K 
Costi Superannuation Fund for aviation hangar site AE located on Lot 35 
on SP254546 at Bundaberg Regional Airport.  

 

 



Agenda for Ordinary Meeting of Council Page 878 

 

Meeting held: 24 November 2020 

 

 

Item 24 November 2020 

Item Number: 

O3 

File Number: 

  

Part: 

COMMUNITY & CULTURAL 
SERVICES 

Portfolio: 

Community & Environment 

Subject: 

Lease - Lot 35 on SP 254546 - Corpe   

Report Author:  

Nicole Sabo, Property & Leases Officer 

Authorised by:  

Gavin Steele, General Manager Community & Environment  

Link to Corporate Plan: 

Our People, Our Business - 3.2 Responsible governance with a customer-driven 
focus - 3.2.3 Administer statutory compliant governance operations incorporating 
insurance; risk management; property management and Council policies and 
procedures.         
 

Background:  

Council is the freehold owner of Lot 35 on SP254546 at 3 Avro Ave, Kensington known 
as the Bundaberg Regional Airport (‘Property’). Council leases general aviation hangars. 
The general aviation hangars are built and maintained by the lessee on council land.  

Corpe Super Co Pty Ltd ACN 161 024 460 as Trustee entered into a Lease with Council 
for the aviation hangar site CB, commencing on 1 October 2015 and expiring on 30 
September 2020 with an additional five (5) year option (‘Lease’). The option was not 
exercised and the Lease is currently operating under holding over provisions.  

The Lessee wishes to enter into a new lease commencing on 1 October 2020 for a term 
of five (5) years with a further five (5) year option. Rent is for market value and is subject 
to an annual 3% increase. The Lessee is also responsible for 100% of outgoings. It is 
proposed that the remaining terms of the lease will be on Council’s standard lease. 

Council proposes to apply the exception to the tender/auction requirements contained in 
section 236(1)(c)(iii) of the Local Government Regulation 2012 (Qld) given that the 
disposal is for the purposes of renewing the lease of land to an existing tenant of the land.  

Associated Person/Organization:  

Greg Barrington, Airport Manager  

Consultation:  

N/A 
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Meeting held: 24 November 2020 

Chief Legal Officer’s Comments:  

Section 236(1)(c)(iii) of Local Government Regulation 2012 (Qld) allows Council to 
dispose of an interest in a valuable non-current asset other than by tender or auction on 
the basis the disposal is for the purposes of renewing the lease of land to the existing 
tenant of the land. 

Policy Implications:  

There appears to be no policy implications. 

Financial and Resource Implications:  

There appears to be no financial or resource implications. 

Risk Management Implications:  

There appears to be no risk management implications. 

Human Rights: 

There appears to be no human rights implications. 

Attachments: 

Nil 
 

Recommendation:  

That:  

1. Council apply the exception contained in section 236(1)(c)(iii) of the Local 
Government Regulation 2012 (Qld); and  

2. the Chief Executive Officer be authorised to enter into a five (5) year Lease 
with a five (5) year option to Corpe Super Co Pty Ltd ACN 161 024 460 as 
Trustee for aviation hangar site CB located on Lot 35 on SP254546 at 
Bundaberg Regional Airport. 
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Meeting held: 24 November 2020 

 

 

Item 24 November 2020 

Item Number: 

O4 

File Number: 

  

Part: 

COMMUNITY & CULTURAL 
SERVICES 

Portfolio: 

Community & Environment 

Subject: 

Lease - Lot 35 on SP 254546 - Mooney & Hetherington   

Report Author:  

Nicole Sabo, Property & Leases Officer 

Authorised by:  

Gavin Steele, General Manager Community & Environment  

Link to Corporate Plan: 

Our People, Our Business - 3.2 Responsible governance with a customer-driven 
focus - 3.2.3 Administer statutory compliant governance operations incorporating 
insurance; risk management; property management and Council policies and 
procedures.         
 

Background:  

Council is the freehold owner of Lot 35 on SP254546 at 3 Avro Ave, Kensington known 
as the Bundaberg Regional Airport (‘Property’). Council leases general aviation hangars. 
The general aviation hangars are built and maintained by the lessee on Council land.  

Paul Mooney and Loretta Hetherington entered into a lease with Council for the general 
aviation hangar site AC, commencing on 1 December 2015 and expiring on 30 November 
2019 with an additional two (2) x three (3) year options (‘Lease’). The option was not 
exercised. The Lease is currently operating under the holding over provision under the 
Lease.   

The Lessee wishes to enter into a new lease commencing on 1 December 2019 for a term 
of five (5) years with a further five (5) year option. Rent is for market value and is subject 
to an annual 3% increase. The Lessee is also responsible for 100% of outgoings. It is 
proposed that the remaining terms of the lease will be on Council’s standard lease. 

Council proposes to apply the exception to the tender/auction requirements contained in 
section 236(1)(c)(iii) of the Local Government Regulation 2012 (Qld) given that the 
disposal is for the purposes of renewing the lease of land to an existing tenant of the land. 

Associated Person/Organization:  

Greg Barrington, Airport Manager  

Consultation:  

N/A 
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Meeting held: 24 November 2020 

Chief Legal Officer’s Comments:  

Section 236(1)(c)(iii) of Local Government Regulation 2012 (Qld) allows Council to 
dispose of an interest in a valuable non-current asset other than by tender or auction on 
the basis the disposal is for the purposes of renewing the lease of land to the existing 
tenant of the land. 

Policy Implications:  

There appears to be no policy implications. 

Financial and Resource Implications:  

There appears to be no financial or resource implications. 

Risk Management Implications:  

There appears to be no risk management implications. 

Human Rights: 

There appears to be no human rights implications. 

Attachments: 

Nil 
 

Recommendation:  

That:  

1. Council apply the exception contained in section 236(1)(c)(iii) of the Local 
Government Regulation 2012 (Qld); and  

2. the Chief Executive Officer be authorised to enter into a five (5) year Lease 
with a five (5) year option to Paul Mooney and Loretta Hetherington for 
aviation hangar site AC located on Lot 35 on SP254546 at Bundaberg 
Regional Airport.  
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Meeting held: 24 November 2020 

 

 

Item 24 November 2020 

Item Number: 

O5 

File Number: 

  

Part: 

COMMUNITY & CULTURAL 
SERVICES 

Portfolio: 

Community & Environment 

Subject: 

Lease of Part of 160 Hughes Road, Bargara (Lot 2 on SP 314446) - Bargara 
Administration Building   

Report Author:  

Nicole Sabo, Property & Leases Officer 

Authorised by:  

Gavin Steele, General Manager Community & Environment  

Link to Corporate Plan: 

Our People, Our Business - 3.2 Responsible governance with a customer-driven 
focus - 3.2.3 Administer statutory compliant governance operations incorporating 
insurance; risk management; property management and Council policies and 
procedures.         
 

Background:  

Council is the owner of the freehold property at Lot 2 on SP314446 (previously part of 
Lot 11 on RP7268) known as 160 Hughes Road, Bargara (‘Property’). The Bargara 
Administration Centre is built on this land and is the home of the Ag Tech Precinct. 

Lexi Tech Pte Ltd (‘Lexi Tech’) has previously expressed interest in leasing a portion 
of the Property which Council passed a Resolution for on the basis that Lexi Tech was 
to obtain an Australian Registered Business Number (‘ARBN’) prior to the 
Commencement Date of the Lease. A director of Lexi Tech has advised that they are 
experiencing significant delays in obtaining the ARBN from the Australian Securities 
and Investment Commission. The director has requested that the leasing entity be 
amended to their Australian entity, Milbank Investment Trust (‘Trust’). 

The Lease to the Trust is proposed to be on the same lease terms as Lexi Tech Pte 
Ltd. That is, initial term of one (1) year with further two (2) x one (1) year options.  The 
proposed rent is $180 per square meter per annum plus GST (being approximately 
gross rental amount of $8,283.60 plus GST) from the Commencement Date of the 
lease being 4 January 2021. The proposed rent is for market value. A security deposit 
of six month’s rent is required. The terms and conditions of the lease are to be as per 
Council’s standard terms.   
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Council proposes to apply the exception to the tender/auction requirements contained 
in section 236(1)(e) of Local Government Regulation 2012 (Qld) given that the 
disposal is by way of lease which has been previously offered by tender. 

Associated Person/Organization:  

Lexi Tech Pte Ltd 

The trustees for the Milbank Investment Trust 

Consultation:  

NIL 

Chief Legal Officer’s Comments:  
Section 236(1)(e) of the Local Government Regulation 2012 (Qld) allows Council to 
dispose of an interest in a valuable non-current asset by the grant of a lease other than 
by tender or auction on the basis that the asset has previously been offered by tender 
but a lease has not been entered into. 

Policy Implications:  

There appears to be no policy implications. 

Financial and Resource Implications:  

There appears to be no financial or resource implications. 

Risk Management Implications:  

There appears to be no risk management implications. 

Human Rights: 

There appears to be no human rights implications. 

Attachments: 

Nil 
 

Recommendation:  

That: 

1. Council rescind the resolution made in relation to Item T1 “Lease of Part 
of 160 Hughes Road, Bargara (Lot 11 on RP7268) Bargara 
Administration Building” on 25 August 2020 at its Ordinary Meeting;  

2. Council apply the exception contained in section 236(1)(e) of the Local 
Government Regulation 2012 (Qld); and 

3. the Chief Executive Officer be authorised to enter into a Lease for one 
(1) year with two (2) x one (1) year options to Milbank Investment Trust 
for part of the Bargara Administration Centre, known as Lot 2 on 
SP314446. 
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Item 24 November 2020 

Item Number: 

O6 

File Number: 

FA179088 

Part: 

COMMUNITY & CULTURAL 
SERVICES 

Portfolio: 

Community & Environment 

Subject: 

Sole Supplier – Collaborative Regions Project (Regional Arts Development Fund)   

Report Author:  

Rod Ainsworth, Coordinator Moncrieff Entertainment Centre 

Authorised by:  

Gavin Steele, General Manager Community & Environment  

Link to Corporate Plan: 

Our Community - 1.3 An empowered and creative place - 1.3.3 Advocate and 
support heritage and culture programs, projects, plans and events, which create a 
positive identity for the region.         
 

Background:  

The CQ Regional Arts Services Network (CQ RASN) has been funded by the State 
Government through Arts Queensland as a four-year program, with the current 
contract finishing on 31 June 2021. This program funds a Regional Arts Development 
Officer for two days per week to support projects across six LGAs.   

A Steering Committee, which currently sits as an advisory committee to the Wide Bay 
Burnett Regional Organisation of Councils (WBBROC), meets regularly to provide 
advice, support, and guidance as to how this program operates in our region.  

Through this Steering/Advisory Committee process, it was agreed that the current two 
days per week is only providing support to projects funded through CQ RASN and is 
not having enough of a broader impact on the arts sector in our regions. As a result, 
three Local Governments in the Wide Bay Burnett Region (Fraser Coast Regional 
Council, South Burnett Regional Council and Bundaberg Regional Council) agreed to 
make a joint submission to the Regional Arts Development Fund (also supported 
through Arts Queensland) to co-invest in increasing the capacity of this program to 
ensure the Officer is working at full time capacity until 31 June 2021 to support industry 
recovery programs.  

This project has now been approved for all three partners through the RADF funding 
agreements supplied by Arts Queensland. The work plan has been agreed by all 
parties.  
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Funding is determined using the same membership formula agreed through 
WBBROC. There is sound precedent for this formula which is based on a per capita 
basis already agreed to by Council.  

Associated Person/Organization:  

CQUniversity Regional Arts Services Network Program 
South Burnett Regional Council 
Fraser Coast Regional Council  

Consultation:  

Portfolio Spokesperson: Cr John Learmonth 
General Manager: Gavin Steele 
Regional Arts Development Fund Committee 
Regional Arts Services Network Advisory Group (Wide Bay Burnett Regional 
Organisation of Councils) 

Chief Legal Officer’s Comments:  

Section 235(a) of the Local Government Regulation 2012 allows the local government 
to resolve that it is satisfied that there is only one supplier that is reasonably available. 

Policy Implications:  

There appears to be no policy implications. 

Financial and Resource Implications:  

The project has been approved through the RADF application process to Arts 
Queensland in all three local government areas and, therefore, by the funding 
agreement that is now signed with the State Government. A total investment of 
$32,540 is required by Bundaberg Regional Council.  

This has been approved through the Regional Arts Development Fund Committee and 
in the funding agreement from the State Government. Therefore, only 50% of the 
funding for the project is supplied by Bundaberg Regional Council ($16,270) where the 
remainder is funded by the State Government. The project delivers on elements of the 
Arts & Culture Strategy 2019-23 which are not able to be supported with existing 
resources. These include:  

• C2 – Identify opportunities for working beyond the local region 

o C2.1 – Use the opportunity of CQ RASN to partner and tour projects with 

the wider Central Queensland area 

o C2.2 – Host and support regional event/activity that invites and includes 

cross-disciplinary and cross-regional creative outcomes, as part of CQ 
RASN funding.  

Risk Management Implications:  

There appears to be no risk management implications. 

Human Rights: 

There appears to be no human rights implications. 
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Attachments: 

Nil  
 

Recommendation:  

That Council award the $32,540 Collaborative Regions Contract to Central 
Queensland University to provide extended Regional Arts services as a Sole 
Supplier in accordance with section 235(a) of the Local Government 
Regulation 2012 (Qld). 
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